The wave of globalization has brought drastic changes in the business environment across the world. Emerging entities are not only operating in cross-borders, they are also sourcing funds globally. Need of the hour is a widely accepted, high quality financial reporting to enhance transparency and comparability of financial reports which enable users to take appropriate decisions. Effects are being made by the regulators, accounting professionals, associations and researchers for harmonising financial reporting. A remarkable achievement is being made by International Accounting Standards Board (IASB), which operates under the purview of the IFRS Foundation in this context by developing International Financial Reporting Standards (IFRS). Basically, IFRS adoption is viewed as a commitment for better disclosure, which may have various impacts on financial reporting; the present study is an attempt to compare the balance sheets prepared under the Indian GAAP and IFRS of select IT companies The specific objective of this study is to find the quantitative differences between the Balance Sheet items (viz. total assets, total liabilities and total equity) prepared under Indian GAAP and IFRS. Gray's Comparability Index (GCI) is applied to compare the key items of balance sheets prepared under Indian GAAP and IFRS. Findings of the study reveal that there are quantitative differences in the Balance sheet items of Infosys Limited and Wipro Limited prepared under Indian GAAP and IFRS.
Introduction
The wave of globalization has brought drastic changes in the business environment across the world. Apart from borderless operations, emerging business corporations are raising finance from international capital and money markets. The shareholders spread across the world. In this context, the regional accounting languages are no longer adequate. Financial reporting has become challenging in the recent past. As the influence of capital markets grew and domestic market places became more sophisticated. Need of the hour is a widely accepted, high quality reporting to enhance transparency and comparability that would enable stakeholders to take proper decisions. Regulators, Accounting professionals, associations and researchers have made remarkable contributions for harmonising financial reporting. A landmark achievement is developing International Financial Reporting Standards (IFRS) by the International Accounting Standards Board (IASB), which operates under the purview of the IFRS Foundation. The goal of the IASB and the IFRS Foundation is working for developing a global financial reporting standard that bring transparency, accountability and efficiency to financial markets around the world has developed International Financial Reporting Standards. These standards serve the public interest by fostering trust, growth, and long-term financial stability in ISSN: 2348-3989 (Online) ISSN: 2230-9764 the global economy. Therefore, IFRS has gained momentum across the world.
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"International Financial Reporting Standards (IFRS) is a set of globally acclaimed principle based standards of financial reporting issued by the International Accounting Standards Board (IASB). In these principles based financial reporting standards, accounting treatment follows from the definition of an accounting element and classification thereof. In rule based reporting standard, various exceptions are attached to achieve a standardised practice but accounting measurement would widely deviate from the substance of the transaction". (T.P. Ghosh) 
IFRS use around the World
International Financial Reporting Standards are being publicly supported. The vision of global accounting standards has been publicly supported by many international organisations, including the G20, World Bank, IMF, Basel Committee, IOSCO and IFAC to assess progress toward that goal, the IFRS Foundation is developing and posting profiles about the use of IFRS Standards in individual jurisdictions on an on-going basis. The IFRS Foundation uses information from various sources to develop the profiles. The starting point is the responses provided by standard-setting and other relevant bodies to a survey that the IFRS Foundation conducted. The IFRS Foundation drafts the profiles and invites the respondents to the survey and others (including regulators and international audit firms) to review the drafts to ensure accuracy. Currently, profiles are completed for 150 jurisdictions are given in Table  1 . 
IFRS in India
The Institute of Chartered Accountants of India (ICAI) is playing a crucial role to bring out widely accepted accounting standards in India. It has developed "Indian Accounting Standards" denoted as "Ind AS" to converge with IFRS. Convergence is the process of harmonizing accounting standards issued by the different regulatory bodies. In other words, convergence means alignment of the standards of different standard setters with a certain rate of compromise, by adopting the requirements of the standards either fully or partially. Convergence with IFRS implies to achieve harmony with IFRS and to design and maintain national accounting standards in a way that they comply with the International Accounting Standards. (III) Scheduled commercial banks (excluding RRBs)/NBFCs/insurance companies/insurers shall apply Indian Accounting Standards (Ind AS) only if they meet the specified criteria, they shall not be allowed to voluntarily adopt Indian Accounting Standards (Ind AS). This, however, does not preclude an insurer/insurance company/NBFC from providing Ind AS compliant financial statement data for the purposes of preparation of consolidated financial statements by its parent/investor, as required by the parent/investor to comply with the existing requirements of law. variables between the two sets and it has shown that eight variables have significant probabilities against with 5 per cent level of significance. Coefficient of determination is used to measure the relevance of Regression Model in its entirety. Fisher's test approved the relevance and significance of the Regression model with 5 per cent level of significance. It is found that the values of financial and accounting variables of Moroccan petroleum and gas sector under IFRS are superior, and IFRS adoption has a positive impact on financial and accounting information quality as compared to the financial and accounting information under the GSCM in Moroccan petroleum and gas sector. (2015), analysed the impact of IFRS adoption through key financial ratios on the stability, liquidity, profitability and valuation of the select 10 Indian companies which have adopted IFRS voluntarily. The study is based on secondary data collected from the annual reports of six financial years from 2008-09 to 2013-14 prepared as per Indian GAAP and IFRS. Gray's Comparability Index is applied for measuring the relative impact of IFRS adoption on financial ratios of select companies. It is observed from the results that most of the index values are greater than +1.0 indicating that upon transition to IFRS by the Indian companies, these ratios will result in a positive effect. The statistical significance of the differences is tested with Wilcox on signedranks test and t-test in the mean values under the two sets, and F-test is also used to measure the statistical significance of the differences in the variance values of the ratios under the two sets. As the data did not support any significant changes in the variability of the ratios, it is concluded that IFRS adoption does not significantly affect the Indian companies. To analyse the relationship between IFRS and Indian GAAP, simple linear regression model is applied through least squares. The results of the regression indicated that most of the ratios have a strong relationship. The study identified significant differences between Indian GAAP-based and IFRS-based financial ratios and the IFRS adoption has led to statistically significant increase in liquidity, profitability and valuation ratios.
Achalapathi and Bhanu Sireesha
Vincent Konadu Tawaiah and Muhaheranwa Benjamin (2015), measured accounting information quality between Indian GAAP and IFRS adoption through key financial ratios on the liquidity, profitability and leverage ratios with the help of Gray's Index of Conservatism (GIC) on five years consolidated financial statements (from 2009-2010 to 2013-2014) of Infosys Technologies Limited and Tata Motors Limited which are reporting under IFRS and Indian GAAP. Ttest and F-test are employed to test the statistical significance of the differences in the mean values of GIC of two select companies. The t-test results have indicated on an average of 5 years, the current ratio, debt/equity and profitability of both companies are similar and significant at 5 per cent level of significance and F-test results have shown the variations between the years on ratios of Infosys and Tata motors are significant except cash ratio and Asset/liability ratio at 5 per cent level of significance. The study has concluded that the adoption of IFRS/Ind AS will provide current and quality accounting information on accounting ratios but the quality level will not be same over the years.
Matthew Adeolu Abata (2015), evaluated the impact of IFRS on financial reporting practices in the Nigerian Banking Sector by selecting 14 listed banks. To find the impact of IFRS on financial reporting, Gray's Comparability Index is used and applied for the key elements of balance sheet such as total assets, total liabilities and total equity prepared under NGAAP and IFRS for the year 2010. T-test at 5 per cent level of significance is used to test the mean differences of the computed Comparability Indexes. T-test results have shown the significant differences in the mean value of Comparability Index under Indian GAAP and IFRS. The study revealed that IFRS has an impact on financial reporting practices of Nigerian Banks as there are quantitative differences in key elements of financial statements such as assets, liabilities and equities prepared under NGAAP and IFRS.
Suchita Shukla (2015) , investigated the impact of IFRS adoption on financial activities of Indian companies with a sample of ten companies which have published their financial statements under both Indian GAAP and IFRS for five financial years from 2010-11 to 2014-15. Empirical analysis of most important areas of financial activity, i.e., financial risks, investment activities, operating activities and debt covenants is made. Data was obtained from the annual reports. All the financial variables from profit and loss account, balance sheet, and cash flow statement are compared. The hypotheses are tested using independent t-test for two sample means differences at 5% level of significance. The results revealed that there is no significant change in financial activities due to adoption of IFRS. However, some variables like (a) debt equity ratio used to study financial risk investment in fixed assets, (b) cash flow from investments used to study investment activities, (c) cash flow from operations used to study operation activities and (d) debt to total capital used to study debt covenant showed changes with the adoption of IFRS on financial activities. The test results showed that the IFRS has affected profitability and capital structure ratios except efficiency and liquidity ratios of the sampled firms. A Forward Stepwise Regression Analysis with a dummy variable MODE is assigned to identify how ratios were affected. The results showed positive relationship between ROCE, ROA, AND PM and significant at 10 per cent level. It is concluded that the IFRS has affected profitability and capital structure ratios and has not affected efficiency and liquidity ratios. Desai (2014) , investigated the impact of IFRS adoption on financial activities. A sample of eight Indian companies have been selected which have published their financial statements under Indian GAAP and IFRS for three financial years, 2010-11 to 2012-13 form the sample. The study focused on four most important areas of financial activity viz., financial risks, investment activities, operating activities and debt covenants. All the financial variables are measured based on the information published in the Profit and Loss account, Balance Sheet and Cash Flow Statements of the sample companies. The hypotheses are tested using independent t-test for two sample means differences at 5% level of significance. The results revealed that there is improvement in investment activities and operating activities due to IFRS adoption. However, no improvement or increase is observed in financial risks or debt covenants.
Rahul Kamath and Ruchir
Vidhi Bhargava and Divya Shikha (2013), analysed the impact of IFRS on financial statements and some significant ratios of Wipro Ltd. for the year ended 31
st March 2012. The consolidated financial statements as per GAAP are compared with the consolidated financial statements under IFRS. Liquidity Ratios and Profitability Ratios are analysed to indicate the differences between the two sets of Statements. The figures in the Balance Sheet and the Profit and Loss statements are completely drawn from the annual report of the company for the year 2012. It is found that the variation in total assets and liabilities is because of the reclassification among equity and liability and also because of the difference in the concept of revenue recognition. It is emphasized that IFRS is a fair value principle based accounting which will improve quality of disclosure and enhance international comparability and understanding of financial statements.
Kathryn Trewas, Nives Botica Redmayne and Fawzi
Laswad (2012), analysed the impact of IFRS adoption on the financial statements of New Zealand public sector entities. The samples of 275 New Zealand public sector entities are selected from the New Zealand Government's Public Sector Directory (PSD), 2010 edition. The study is based on secondary data, collected from the annual reports of each entity for the year in which they first adopted NZ IFRS, from their websites. The statistical analysis involved paired sample tests for comparing NZ GAAP with NZ IFRS opening and closing balances for each of the financial elements (assets, liabilities, equity, revenue, expenses, and net income). The study also identified the standards which caused the most frequent adjustments on adoption of IFRS. It is that the adoption of IFRS has an overall significant impact on public sector financial reporting. Liabilities of the overall sample in the study and of a number of analysed sub-sectors are significantly increased. This indicates that the treatment of liabilities has changed under NZ IFRS compared to NZ GAAP and the IFRS that are adopted in full for the public sector without additional amendments caused significant adjustments in financial statements. (2011), examined the impact on financial statements in convergence to IFRS from Indian GAAP. The study is based on secondary data on selected financial variables sourced from the annual reports of Wipro Limited for the year ended 31 st March 2010. It is observed that the net income position in IFRS reporting and Indian GAAP is not much different. But there are differences between Equity and Total Liability. The return on equity, return on asset, total asset turnover and net profit ratio are not significantly affected by converging to IFRS but the leverage ratio has shown significant change on convergence with IFRS. The study concluded that IFRS is a fair value oriented and Balance Sheet oriented accounting where there are more transparent disclosures and Indian GAAP is a conservative approach.
Shobana Swamynathan and Sindhu
From the above literature reviewed, it is apparent that very few of the research studies have been undertaken to compare the Balance Sheets prepared under Indian GAAP and IFRS reported by Indian Companies who have adopted IFRS voluntarily. Basically, IFRS adoption is viewed as a commitment to better disclosure, which may have various impacts on financial reporting of Indian companies, which is required to be researched and thus check the comparison of Balance Sheets prepared under Indian GAAP and IFRS with special reference to select IT Companies
Research Design
Research design is briefly described as under: The study attempts to quantitatively measure the extent to which financial reports prepared under different accounting standards (Indian GAAP and IFRS) can be compared. For comparison, Gray's Conservatism Index (Gray's Comparability Index) is used. This is an Index which was proposed by Gray in 1980 to find out whether some countries are more prudent than others as concerns accounting practices. He was the first to quantify the impact of different national accounting practices on profit measurement by means of Conservatism Index: 1 -(RA-RD)/RA. Where, RA = adjusted profits and RD = disclosed profits. Gray's Comparability Index is applied to the key elements of financial statements such as assets, liabilities and equities prepared under Indian GAAP and IFRS. The following formulae are used.
The Index is calculated as under:
The benchmark used in the study is IFRS for evaluating the accounting impact on the elements of the statements of financial positions of the transition from the Indian GAAP to IFRS. The total assets, total liabilities and total equities reported under IFRS are taken as denominators in order to assess the impact of IFRS on Indian financial statements. The neutral value of the index is one, implies that there is no impact situation on the Indian GAAP by IFRS. An index that is greater than one, which implies that the / total assets/ total liabilities and total equity are higher than what were reported under IFRS. Conversely, an index that is less than one suggests that the total assets / total liabilities and total equity are lower than that what were reported under IFRS. But, this index does not show whether the difference obtained is significant or not. Therefore, t-test is employed to know the statistical significance in the index value.
Comparison of Balance Sheets under the Indian GAAP and IFRS
Basically, IFRS adoption is viewed as a commitment for better disclosure, which may impact on financial reporting. The study compared the balance sheets prepared under the Indian GAAP and IFRS of Infosys Limited and Wipro Limited for a period of ten financial years 2006-07 to 2015-16. The specific objective of this study is to determine whether the quantitative differences prevail in the Balance Sheet items (viz. total assets, total liabilities and total equity) prepared under Indian GAAP and IFRS are statistically significant. Gray's Comparability Index is applied to these key items of balance sheets prepared under Indian GAAP and IFRS. For the computed Comparability indices are presented in Table 2 , 3and 4.
For the Gray's Comparability Index, data presented in Table  2 -4, mean difference is tested using t-test, a parametric test with a 5 per cent level of significance. Descriptive and inferential statistical techniques are applied to carry out the analysis. The descriptive statistics, particularly the mean, is used to gain an insight into the nature of distribution of the data. From the data presented in Table 2 , it can be inferred that the value of Gray's Comparability Index of total assets of Infosys and Wipro is less than one (<1) among all the years except 2011-12 for Infosys Ltd. Hence, the total assets values under IFRS are greater than that of Indian GAAP of both the select companies. Total Assets are different under IFRS and IGAAP of select IT Companies. It can be inferred the data presented in Table 3 that the value of Gray's Comparability Index of total liabilities of Infosys and Wipro is greater than one (>1) among all the years. Hence, the total liabilities' values under IFRS are lesser than that of Indian GAAP of both the select companies. Total Liabilities are different under IFRS and IGAAP of select IT Companies. Table 4 , it can be inferred that the value of Gray's Comparability Index of total equity of Infosys and Wipro is less than one (<1) among all the years. Hence, the total equity values under IFRS are higher than that of Indian GAAP of both the select companies. Total Equity is different under IFRS and IGAAP of select IT Companies. The mean comparability index of 0.926515 and 0.979652 shown in Table 5 , suggests that the total assets under IFRS are greater than that of Indian GAAP for Infosys Limited and Wipro Limited respectively, with the level of aggregating of individual year's assets to closer to the mean of all the ten years. From one-sample test results presented in the Table 6 , the P-value is significant for both the companies. Hence, it can be inferred that the statistical significance of 0.000 is less than the level of significance employed in this study for both the select IT companies. Consequently, the quantitative differences in the financial reports (total assets) prepared under Indian GAAP and IFRS are statistically significant for both the select IT companies. It can be inferred from the mean comparability index given in Table 7 that, total liabilities under IFRS are less than that of Indian GAAP for both Infosys Limited and Wipro, with the level of aggregating of individual year's liabilities to closer to the mean of all the ten years. From the one-sample test results Table 8 , the P-value is significant for both the companies. Hence, it can be inferred that the statistical significance of 0.000 is less than the level of significance employed in this study for both the select IT companies. Consequently, the quantitative differences in the financial reports (total liabilities) prepared under Indian GAAP and IFRS are statistically significant for both the select IT companies. The mean comparability index of 0.9371044 and 0.9289120 in Table 9 , suggests that the total equity under IFRS are greater than that of Indian GAAP for the Infosys Limited and Wipro Limited respectively, with the level of aggregating of individual year's equity to closer to the mean of all the ten years. As shown in Table 10 , the one-sample test results, the Pvalue is significant for both the companies. Hence, it can be inferred that the statistical significance of 0.000 is less than the level of significance employed in this study for both the select companies. Consequently, the quantitative differences in the financial reports (total equity prepared under Indian GAAP and IFRS are statistically significant for both the select companies.
Chart-1: Gray's Comparability Index
Conclusion
IFRS is considered as a widely accepted set of accounting standards. IT companies in India have started publishing their financial results under IFRS voluntarily since 2001. In the present study, an attempt is being made to find the quantitative differences in the financial results presented under IFRS and Indian GAAP. It is found that the total assets and total equity under IFRS are higher than that of Indian GAAP, whereas the total liabilities under IFRS are lesser than that of Indian GAAP having statistical significance in the differences. It can be concluded that there are quantitative differences in the Balance sheet items (viz. total assets, total liabilities and total equity) of Infosys Limited and Wipro Limited prepared under Indian GAAP and IFRS with statistically significant. Therefore, the study concludes that the quantitative differences exist in the Balance sheet items (total asset, total liabilities and total equity) prepared under Indian GAAP and IFRS of select IT Companies in India.
Annexure -Detailed Calculation of Gray's Comparability Index
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